
Bernard M. Baruch Is Bidding Farewell to Wall Street
Head of the War Industries Board

Long a Landmark in the
Financial District

By Arnold Prince
BERNARD M. BARUCH is

leaving Wall Street. Consid¬
ering the stir he caused
while there, and the scope of

the operations in which he engaged,
his departure is looked upon as

something of an event, taking on the
sentimental significance almost of
the passing of a landmark.
Of course, Baruch quit trading in

the market when he entered war

.sendee, but now he is moving out of
the district, bag and "baggage. He
is opening an office, in Forty-ninth
Street, which, so far as he will make
his plans known, will be an editorial
sanctum more than anything else,
and where he may write a book on

the economic aspects of the peace
treaty. Having been chairman of

'the War Industries Board, which
had extraordinary powers in the in¬
dustrial field, and having helped to
frame the economic and reparation
clauses of the pact art Versailles, he
is in a position to contribute much
valuable information on this highly
important subject.

Exit Baruch, Stockbroker
But as for his career in Wall

Street, that is definitely over.
Henceforth he may be Baruch the
author, or Baruch the private citi¬
zen, or Baruch the.well, who can
tell what a man of his energy may
not attempt? But Baruch the stock¬
broker.he is no more. That part
of* his life is a closed chapter.
A man is a many-sided »reature,

after all. I had gone to talk to the
former chairman of the War Indus¬
tries Board about his retirement
from the financial district, and about
the prediction he was supposed to
have made that the cost of living
"soon was to come clown," and we
wound up by discussing.the prize
:ii,-hters with whom he had boxed;
the accident of fortune which had
made him a financier instead of a

lawyer or a physician, either oí
which callings he might have
adopted in his youth had not fate
"»tepped in at the last moment to pre¬
vent him, and his admiration foi
David Ricardo, the British econo

mist, who. after retiring as a bankc-i
and stockbroker, became a famous
author on finance and one of the
arliest advocates of the theory thai
the "viilue of all commodities de
.ovmined in all states of society bj
the quantity of labor required foi
their production."
The interview, and especially

Raruch's extravagant veneration foi
the late British author and specu
iator, developed a ;-.:de of his char
rcter which to most people at leas'
will appear novel.

Baruch as an independent opera
tor who kept Wall Street in a condi
Lion of apprehension by his daring
operations; BarucH as a '"storm:
petrel of finance," who was constant
lj cutting picturesque trails acvosi

the fjold belt in lower Manhattan, i;
a picture that is familiar to thos«
whose knowledge of him is based o:

their reading of the newspapers.
The Unknown Baruch

But Baruch as a devotee of th«
most intricate phases of finance, wh«
never risked a penny until he fel
he had a sound business reason lo

doing so; Baruch as an economis
«hose moves were founded in al
most painful conservatism, and cer

tainly Baruch as a man who coul«
step into the "squared circle" and ii
a friendly contest give a Rood ac

count of himself against so wily a:

antagonist as Bob Fitzsimmons hin
!>e!f, will strike many people as
new vision, indeed, in a popular cor

«eption of '"Who's Who" among th
celebrities.
Doubtless there are a great man

persons with limited incomes wh

would like to know how to make a
little money in Wall Street, but if
they «re to# benefit by the Baruch
method, as it would appear actuallyto have been practiced, they will
have to learn, first of all. one or two

'of the cardinal'principles.
, One of these seems.to be that youcan't make money with any degree
« f certainty by taking up Wall Street
as a "side line."
And the other is that you must

have a surprising amount of infor-
mation about matters apparently un-
related to stock transactions if you
are to succeed as a trader.

Baruch "played a system" cer-
tainly in making money in Wall
Street, but his "system," it would
appear, was the system of knowl-
edge rat lier than the haphazard ven¬
tures of the gambler who takes a
chance and then goes into retire¬
ment and prays that his choice comes
out all right.

Avoid speculation of all kinds, and
certainly avoid it unless you are
prepared to take it up as a busi¬
ness, is the Baruch creed, so far as
I was able to fathom it. The trouble
with a great many people is that
they think they can grasp all the
intricacies of Wall Street, taking an
occasional flyer or so in a "good
thing," while they are going ahead
with their regular business. That
kind of thing may turn out well, or
again it may not, but it is not the
method recommended for those who
want to be reasonably certain of
making money.

Necessary Related Information
To be a successful speculator in

the real sense, one can't be a ''specu¬
lator" in the popular sense at all
One has got to have an intimate
knowledge, for example, of manu

facturing. One should know cost;
[ cf production, costs of selling, ane
something about the general supplj
of the commodities dealt in by th«
corporations whose securities ar«
traded in on the market.
One must be a judge of the fact

| connected with particular transac
tions, but keep an eye at the sam
time on the world situation.
One must watch new sources o

supply and new processes of produc
tion affecting the standing of cor

porations listed on the Stock Ex
change, or, for that matter, figurín;
on the Curb; one must know of nei
methods of transportation and dis
tribution influencing the business c
these corporations; one should hav
an insight, too, into political conch
tions. watch problems bearing on th
relation between workers and en

ployers, and have a mind whicl
while trained to getting at facts i
any given situation, will not becoir
too much enmeshed in details.
A fairly large order, any one wi

say, but in considering to what e:
tent Baruch himself lived up to the;
requirements it may be recalled thi
the lats James R. Keene publicly r
ferrcd to him as one who even
his youth was "one of the be
posted" persons in the financial di
trict, and that President Wilson s
ltcted him from among all oth«
financiers as the man to head tl
War Industries Board, an organizi
tion which in some respects w¡
more powerful and embracing tha
the body headed by Herbert Hoove

Admitted to Sec Wilson
Baruch net only won the Près

dent after a remarkably brief a

quaintane.e, but succeeded in ii
pressing him so strongly as to Y
general sagacity and ability to si
up a general situation that he is o
of the few men whose advice K
Wilson still seeks, and whose jud
ment he still respects.

It is common knowledge that di
j ing the President's recent illnc
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j DERNARD M. BARUCH** at his desk. From his
most recent photograph

Baruch was one of the extremelj
limited number of persons who wa¡
admitted to his presence.
The talk I had with Baruch covere«

many subjects, as I have intimated
and all the time the telephone kc-p
interrupting. For a person who ha
"retired to private life." Baruch'
opinion seems very much in deman>
among persons of varying degree
of importance, and he was constantl
breaking the conversation to answe
some query submitted to him ove
the telephone.
But after each interruptio

Baruch would drape himself alien
one of the easy chairs in his den-
drape is the only possible word, se«
ing he is t' feet 4% inches tall¬
arte! leisurely return to a recital c
his impressions of the pugilists V
had met, his early experiences
the financia* district, and his stfu;
gles when he was running erran«
for a downtown firm for the mpni
cent salary of $;J a week.
Baruch will be fifty years old

August. He was born in Camde
S. C. where his father, Dr. Sim«
Baruch, practiced medicine un
1880, when he came, to New Yo
City. The elder Baruch. who
eighty years old, was always i
ferred to as a progressive in mei
cine ami wrote several books
hydrotherapy and chronic diseas
After coming to New York City 1
Baruch was for several years p
l'essor of hydrotherapy in the me¬
ca! school at Columbia Universi
On account of his advocacy of f:
public« baths he became known
the "father" of these places in
city, the city recognizing this
naming one of the baths after hi

Began Study of ¡Medicine
Bernard in those days seemed

be destined to follow in the prof
sional footsteps of his father, i
his early school education in Cs
den and in New York was arranj
with that end in view. Afterw:
he entered the College of the t
of NTew York, where both books
tuition are free, graduating fi
that institution in 188!) with
degree of bachelor of arts.

Fate decreed that finance and
medicine was to be his field of
deavor, and he obtained a posi
with the brokerage firm of A. H

I EFT to right : M. Loucheur,
*-^ Winston Church ill. Lloyd
Ororge and. Bernard M.

Baruch

MRS. BERNARD M. BALECFI and Bernard M. Baruchjr., a frcsïnnan ai Harvard. There are also tiro
daughters

man & Co., in Exchange Pladc, very
soon winning recognition there by
his mastery of the subject of ex¬
change.

In after years, when Baruch had
become the directing genius of the
War Industrie- Bo;'ni and was lay-
ing down the law to mighty corpo-
rations, fixing prices and otherwise
exercising powers such as were en-
joyed by few civilians in the world.

a irreal many persons, among them
many sincere and arden* enemies.
sought by reviewing his career in
Wall Street to discover the secret
of his sudden and skyrocket-like ac¬
cess to wealth and power.
What they discovered was 'what

the newspapers frequently said of
him.that'he was a speculator in
stocks; that. )i«e had an almost un¬

canny faculty for getting on the

[ D sERNARD M. BARUCH** at about the time he be- |
gan his career in Wall Street I

right side of the market, and that
he had made a great deal of money,
v. very great deal of money, indeed,
considering that he was an office doy
when he started, with no particular
backing; or influence to help him on.

William Alien White, who, like
many others, had his curiosity
aroused by the astonishing rise to
prominence, wealth and power of
the one-time stock broker, once
wrote this about Baruch:

"Newer Type of Jew"
"He is trim, keen, open-faced,

gray-eyed, candid as to countenance,
quick moving, decisive, friendly, re¬
sourceful, and as little satisfied with
himself as a handsome man dare be.

"He is the newer type of the
American Jew. .American life has

'pressed almost the last vestige of
his blood from his mien. It is a

strong blood, but this is a strong
civilization we are making here, and
in Baruch we see two forces grap¬
pling with one another. Af)d the
Western civilization is fairly we!
prevailing. But he has all the higl
vision that his blood entitles hin
to, all the capacity for honorab!«
compromise, the ability to put him
self in the other man's place. He i
facile, gentle, and has tremendou
personal power. He leads by charr
rather than by force, as David mus
have led of old."

Sitting in Baruch's attractive de;
on the top floor of his home you ge
a little of tii" picture that Whit
tried to paint, but you are apt t
mistake that genial manner of hi
as tiie index of a yielding characte
which is a most grievous error, it
deed. The son of a Southeme
Baruch has inherited the trick c
drawling affability which is cha
acteristic of most natives below tl"

r -;.IA Book on Economics May Occupy
the Former Broker's Time for

the Next Few Months
Mason and Dixon line, but he is,;
nevertheless, in the habit of having
his own way.

Occasionally the smiling manner,
the aspect of desiring to please and
compromise, disappears, and you
get a glimpse of an entirely differ¬
ent sort of man. This happened
when Ï asked him if, as a conse¬

quence of criticism, he would modify
his defense of some of the economic
aspects of the treaty, which, of
course, Baruch helned to formulate.

"Nc," he shot back, "but I hope
that when the situation is thorough¬
ly understood there will be a great
many others who will modify
theirs."

Loyal Frienti of Wilson
Baruch is frankly.almost fanat¬

ically, some might think.loyal to
President Wilson.
He lcoks upon the President as

one cf the world's greatest men. and
he holds tenaciously to the. convic¬
tion that the plan for the league of
nations recently rejected by the Sen-
atç-is one of the masterpieces in the
efforts of the human race to achieve
freedom and international justice.
He show3 signs cf ro:;tivene?s when
either is attacked.

In regard to the present indus¬
trial situation, he is absolutely con¬
vinced that three things, and three
alone, will cure our ills, namely,
"work, production and economy.'"
"One way to reduce the cost of

necessities is to increase the supply
of necessities," he said, emphatically.
tn a recent Congressional investi¬

gation Baruch said, in reply to a

question, that the "peak of under¬
production and scarcity had been
reached," and that the nation al¬
ready "was beginning to dig its way
out of its troubles."

"If that is so, how about the rise
in real estate?"- I asked him.

"It has been my observation." hi
replied, with slow emphasis, "that
an increase in the price of real es¬
tate is always the last phase of ar

upward movement in a general ad¬
vance of prices, as it is, also, th(
last thing to decline when prices ar«

dropping. This is curious, bu
true."
"Then you believe that prices ar«

coming down?"
"It does not follow that any dro]

in prices is going to come immedi
ately, or if it does come that it wil
be sudden, because there is a larg'
vacuum to be filled."
"When prices decline will wage

decline also?" I asked him.
Wages Will Stay Up

"In my opinion, wages will neve

go back to what they were befor
the war, because the worker is no-\

generally conceded to be entitled t
a larger share in the profit? whic
he produces.
"The working people of the cour

try have been educated to a highe
standard of living than they prev:
ously enjoyed. That is a good thin
for all.

"In my opinion, the war demoi
strated what for lack of a better d<
scription may be termed the "dignit
and necessity of the worker in tr
social fabric' regardless of wheth<
he is employed in industrial life, ei

gaged in manufacturing, minir
coal, rearing cattle, raising whea
corn, cotton, or engaged in any <

the other activities that make up tl
daily concern cf the nation.

"Heretofore the worker in indu
try, and the farmer as well, ha1
not been accorded proper appreci
tion of their efforts in economic lii
but. as a result of better unde
standing, they are beginning to r
ceive a fairer share of the results
their labcr. which is only as
should be.

"In the case of some salari«
worker?, as. for example, the teac

er:-, the readjustment in the matter
of compensation is still to be made-
It is certainly unfortunate that
those who are engaged in teaching
our schools and laying the founda¬
tions cf ideas of our young should
still be earning only barely enough
to keep body and soul together.

We >!u«t Be Thrifty
"As to existing high cost?, work

with increasing production will rem¬

edy these things. But we must
learn to economize. Work, in¬
creased production and thrift arc
the remedy."

"&0 you believe in price-fixing in

peace times?" I asked.
"No," he replied.
Reference has been made to

Baruch's prowess in the "manly art"
of self-defense. Here is a story told
by a friend of his to illustrate this.
The incident occurred after Baruch
had become chairman of the War
Industries Board.

Baruch, walking out of a res¬
taurant, was imprisoned in the re¬

volving -door opening on the street
by three young college men who
thought to have- some fun with him.
They kept the dignified official trot¬
ting swiftly around with the door,
to his very great disgust, for several
minutes.

Finally, when they released him,
his face must have indicated that he
was anything but pleased by his ex-
perience. but when he began to lec-
ture the youths one of them, whe
looked like a football player and hat
been drinking, broke in:
"Now. you needn't get mad. Il

you're looking for trouble you car
have it."

Things looked squally for a min
ute, but just then a bystander wh«
had known Baruch for year
stepped up and said:
"Young fellow, you'd better le

that gray-haired man alone. He'
got a punch like a mule, and I'v
seen him hit a man so hard once h
almost changed his religion."
The young college man noted th

glitter in the irate official's eye« an
decided to take the advice of th
peacemaker, walking off with the r«
mark that there was no occasion f«
"anybody getting sore."

Belonged to Boxing Club
Baruch in his youth was a reg

lar attendant at Wood's gymnasiut
in Twenty-eighth Street, a famoi
center for lovers of athletics, whi<
is no longer in existence. Phyt
cians, writers, actors, all sorts
professional people, as well as p
licemen. pugilists and "rough guy
from various walks of life, we

there.
The instructor at Wood's gyi

nasium was "Billy" McClellan, ai
there was keen rivalry between h
and "Billy" Edwards, instructor
the New York Athletic Club, as
which was the better trainer
sparring. Once McClellan ch<
three of his best pupils to mi
three of those trained by Edwar
and Baruch was one of the three
lected. The match never came <
but only because the rival train«
could not agree upon conditions,
was said.

There is one other interest!
fact about Baruch. This js that
has never made a public speech
his life, and can't even lay claim
having delivered an address at
dinner, which is something of a c
tinction in these clays of many c
ners and many speakers.
He is married and has three c

dren.a son, Bernard M. Baruch
who is a freshman at Harvard, i
two daughter?, the eldest of wr
is an expert radio operator, in wr
she became skilled during the v«
TU^ ..~.,v,_J__x-_ :_ :_ __»_-

Making a Journey to the
.»-

oon Has Been a Dream of the A^es
EVER since the day when

Adam lost his lease on the
Garden of Eden and was,

put to the nrcessity of supporting
Eva and the rt»st of the family, to
thia day, when Sir Oliver Lodge tells
us that we can communicate with
that departed second cousin, most
men have said, "It can't be done; it;
can't be done."

Subsecjuent «events have been
startling enough to prove to even

t-he most vigorous of that large body
Of every population which pours in¬
tellectuel cold water on the burning.
dreams of its "impractical" men
W»t the only thing that is impossible
«¦ to build three houses in a row
*?tnout putting one in the middle,
*nd extrti that grave problem may
«ome day be solved to the advantage
*f tenant and landlord alike.

A Korket Passenger
Captait) Claude R. Collins, presi-

«tent ef tho Aviators Club of Penn-
.yivMia, announces that ho is will-
toft in faeiî anxious, to take a free
iKfÜ on os tn Profwsor Robert H.

Goddard's rocket, if the rocket is
aimed at Mars or the Moon. Pro¬
fessor Goddard, who is a member of
the faculty of Clark College, in a
recent report to the Smithsonian In¬
stitution, made the spirit of Jules
Verne dance a joyous jig, if we are
to believe Sir Oliver Lodge. Profes¬
sor Goddard thinks that he can send
a multiple charge projectile to the
moon, or thereabouts, and he wants
to send along with it an apparatus
for taking chemical and physical pic¬
tures of the nature of the higher
levels of the air.
Captain Collins dees not. believe in

instruments, as such. He wants to
attach himself to Professor God¬
dard's rocket instead of allowing
mere machines to tell the world about
its neighbors. He insists, however,
on participating in the construction
of the rocket, which is no more than
natural. We all like to see our state¬
room before we depart on the short¬
est journey?.

Both Professor Goddard and Cap¬
tain Collins are only carrying to a

scientific conclusion the predictions
and scientific dreams of Jules Verne,
Jules Verno showed the world mow |

about the stuff of which dreams are
made than any other writer the
world has known. He wrote stones
about every one of his ideas, but the
fact that he could create characters
c-s well as dreams does not make
any of the dreams less true.

In his books "From the Earth to
the Moon" and "Round the Moon,"
which were written about 1870.
Verne foresaw in a. general way.all
the ideas which Professor Goddard
it putting in strict scientific formula?
and all the adventuresomeness which
Captain Collins is trying to make
fact. According to Verne's story, the
Gun Club of America after the close
of the Civil War was placed in the
ugly predicament of being utterly-
useless. During the war this imag¬
inary organization had turned all its:
energies to the construction of large
guns, until there was hardly a mem¬
ber who owned two legs, two arms
and an unfractured skull. After the
war they found no cutlet for their
energies and spent the succeeding
few months after the making of
peac* benjpaning the fact that this

country would probably see no war
for many years to come.

. Joyful News
Upon this atmosphere of despond¬

ency and despair the announcement
of the president of the club, Impey
Barbicane, fell like a bombshell. He
calmly told the members that he was

going, with their aid, to shoot at the
moon. According to Verne, the idea
received universal approval in Dus
country and the plans were made
with great expenditure and enthu¬
siasm after a fund had been raised
from every country in the world.
The director of the astronomical

observatory of Harvard University
is put on the job by Verne's imagina¬
tion and these are his directions:
"The cannon ought to be planted

in a country situated between 0 de¬
gree am! 28 degrees of «north or
south latitude.

"It ought to be pointed directly
toward the zenith of the place.
"The projectile oéight to be pro¬

pelled with an initial velocity of'
12,000 yards per second.

"It ought to be discharged at 10

hours, 4o" minutes, «10 seconds of the
first of December, 18G7.

"It will meet the moon four days
after its discharge, precisely at mid¬
night on the fourth of December, at
the moment of its transit across the
zenith.
"The members of.the Gun Club

ought, therefore, without delay, to
wmmence the works necessary for
such an exp« riment, and to be pre¬
pared to set to work at the moment
determined upon; fer. if they should
suffer this fourth of December to go
by, they will not rind the moon again
indc-r the same conditions of perigee
and of zenith until eighteen years
and eleven days afterward."
They «1« set to work immediately,

and after considerable discussion
of technical difficulties derive a pro¬
jectile suitable for the journey, but
their plans aie changed by the ar¬

rival of a cablegram from a French¬
man, one Michel Ardan, who desires
that the wojcctile be made in such
a form that it will contain his body.
After the astonishment of this pro¬
posal wears down, it is decided to
make the projectile of «uch a nature

that it will hold three men, and the
president of the Gun Club, another
great manufacturer of armor plate
and the Frenchman set off for the
moon, after a terrific explosion that
knock«; down all the spectators of the
departure, which is made from
Tampa, Fla.

Back Home
The travelers to the moon of Ju!e«

Verne's imagination are deviate«,
from their course by encounters wit!
several meteors and minor subject:
of the solar system, but they suecee:
in the sequel to the book in makinj
a rapid tour of the moon and its sur
rounding bodies, landing finally n
the ocean adjoining Florida.

In this country we have liad sev¬
eral moon romances. A New Yorl
newspaper in 1835 contained th
observations of one Sir John Her
sehe!, who from the*('ape of Goo
Hope, by means of a telescope. sa\
on the moon deep caverns and larg
hippopotami, gre'en mountains boi
dered by golden lacework. shee
with horns of ivory, a white specie
of deer and inhabitants with men
branous wings like bata. Edga

Allan Poe created Hans Pfaal. a gen¬
tleman of Rotterdam, who launched
himself in a balloon tilled with a gas
extracted from nitrogen, which was

thirty-seven times lighter than
hydrogen, and reached the moon
after a trip of nineteen hours.

The contemporary di«jciple of
Jules Verne, who has made amazingpredictions, which came true duringthe war, is H. G. Wells. He also has
devoted his attention in a romantic
fashion to the moon. In his book
"Th? First Men in the Moon." th<
trip is made in a sphere which ii
constructed of a special gravita
tiona! and energetic substance calle«
Cavorite, after the name of the herí
of the book and the inventor. Cavoi
Cavor goes to the moon in the com
'pan y of the man who* tells the stor
in Mr. Wells's word«. They hav
many thrilling experiences amon
the Selenites and the narrator fina
ly departs for this earth, afte
having the impression that his con
pañion. Cavor, has been killed fa
the Selenites. Then, it will inte
est Mr. Marconi to know, Cav«

1 communicates with the earth 1

means of wireless and tells the nar¬
rator of the story what a coward h«*
is and how he. Cavor. never wishe?
to see the earth again because the
Selenites are delightful pcaople after
they have been properly introduced.

Predicted the Submarine
The moon was not the only

sphere of influence that attract««?
Jules Verne. He predicted the
submarine in his "Twenty Thousand
Leagues Under the Sea" and
described submarine warfare as
thrillingly as the war books of
the present. day describe it.
The Nautilus, which is the sub¬
marine of Verne's imagination, was
equipped with a periscope and was
quickly submersible. Verne wrot«i
about it in 1860 or thereabout?.
Hudson Maxim, in an article of
appreciation of Jules Verne, saysthat to forecast inventions, as Verne
did, requires the same creative im¬
agination as that displayed by an in¬
ventor. Vein" foresaw the automo¬
bile in his book called "The Stcam-
Horte," and the aeroplane in but| "Robur tha Conqueror." i *


